
REGULATORY UPDATE:
SEC Proposes Rules Requiring
Climate-Related Disclosures

The U.S. Securities and Exchange Commission (SEC) voted on March 21, 2022, to propose amendments to their 
rules which, if adopted, would require SEC registrants to include certain climate-related information in their 
registration statements and periodic SEC reports. Per the SEC, the proposed rules are intended to enhance and 
standardize climate-related disclosures to address investor needs.

Many third-party reporting frameworks are being used by companies on a voluntary basis to provide climate-related disclosures. The 
SEC stated that they “are concerned that the existing disclosures of climate-related risks do not adequately protect investors,” and 
that for this reason, they “believe that additional disclosure requirements may be necessary or appropriate to elicit climate-related 
disclosures and to improve the consistency, comparability, and reliability of climate-related disclosures.”1

PROPOSED DISCLOSURES
The agency’s proposed rules would require a registrant to disclose information regarding climate-related risks facing the registrant. 
According to the agency’s Fact Sheet, the proposed rules would require disclosure of information regarding:

Regarding greenhouse gas (GHG) emissions, all registrants, including smaller reporting companies (SRCs), would be required to 
report Scope 1 and Scope 2 emissions. Non-SRCs would be required to additionally report Scope 3 emissions if the Scope 3 
emissions are material or if the registrant has set a GHG emissions target or goal that includes its Scope 3 emissions.

1See SEC Release No. 33-11042 (March 21, 2022), page 8.

• The oversight and governance of climate-related risks 
by the registrant’s board and management.

• Climate-related risks and their actual or likely material 
impacts on the registrant’s business, strategy, and 
outlook. 

• How any climate-related risks identified by the registrant 
have had or are likely to have a material impact on its 
business and consolidated financial statements, which 
may manifest over the short-, medium-, or long-term.

• Scope 1 emissions are direct GHG emissions from 
operations owned or controlled by a registrant. For 
example, GHG emissions from boilers, furnaces, 
manufacturing processes, or vehicles. 

• Scope 2 emissions are indirect GHG emissions that 
occur from the generation of electricity (or other energy 
sources such as heat, steam, or cooling) that the 
registrant purchases or acquires. 

• The registrant’s processes for identifying, assessing, 
and managing climate-related risks and whether any 
such processes are integrated into the registrant’s 
overall risk management system or processes.

• The impact of climate-related events (severe weather 
events and other natural conditions) and transition 
activities on the line items of a registrant’s consolidated 
financial statements, as well as the financial estimates 
and assumptions used in the financial statements.

• Scope 3 emissions are all indirect GHG emissions not 
otherwise included in a registrant’s Scope 2 emissions 
which occur in the upstream and downstream activities 
of a registrant’s value chain. For example, activities 
during which Scope 3 emissions might occur include, 
among many others, the transportation of a raw 
materials purchased by a registrant and the use by a 
third party of a registrant’s sold product.



The proposed rules include additional requirements which are triggered if certain voluntary actions have been or are taken by a 
registrant. Particularly,

• If the registrant uses scenario analysis to assess the resilience of its business strategy to climate-related risks, the registrant 
must disclose a description of the scenarios used, as well as the parameters, assumptions, analytical choices, and projected 
principal financial impacts.

• If the registrant uses an internal carbon price, the registrant must disclose information about the price and how it is set.
• If the registrant has adopted a transition plan as part of its climate-related risk management strategy, the registrant must 

disclose a description of the plan, including the relevant metrics and targets used to identify and manage any physical and 
transition risks.

• If the registrant has set climate-related targets or goals, the registrant must disclose information regarding:

TIMING
A phase-in period is proposed for all registrants, and the compliance dates depend on a registrant’s filer status. The SEC provided 
an explanatory table to show compliance dates based on assumptions that the proposed rules are adopted with an effective date in 
December 2022 and the filer has a December 31st fiscal year-end.

With these assumptions, Large Accelerated filers would have to file disclosures for fiscal year 2023 in 2024, Accelerated filers and 
Non-Accelerated filers would have to file disclosures for fiscal year 2024 in 2025, and SRCs would have to file disclosures for fiscal 
year 2025 in 2026. Filers would have an additional year beyond the above dates before having to file Scope 3 disclosures, and SRCs 
would be exempted from Scope 3 disclosures.

ATTESTATION
The proposed rules include a requirement for obtaining an attestation report from an independent attestation service provider for the 
disclosure of Scopes 1 and 2 emissions. The attestation requirement applies to Accelerated filers and Large Accelerated filers and 
phases in one year after their respective disclosure compliance dates.

The SEC provided a Fact Sheet for the proposed rule, which may be found at: https://www.sec.gov/files/33-11042-fact-sheet.pdf. 
Submitted public comments may be viewed at: https://www.sec.gov/comments/s7-10-22/s71022.htm. 
A copy of the proposed rule is available at: https://www.sec.gov/rules/proposed/2022/33-11042.pdf.

• The scope of activities and emissions included in 
the target, the unit of measurement, the defined 
time horizon by which the target is intended to be 
achieved, and any interim targets,

• How the registrant intends to meet its climate-related 
targets or goals,

• Relevant data to indicate whether the registrant is 
making progress toward meeting the target or goal 
and how such progress has been achieved, with 
updates each fiscal year, and

• Certain information about carbon offsets or 
renewable energy certificates (RECs) if carbon 
offsets or RECs have been used as part of the 
registrant’s plan to achieve climate-related targets 
or goals. The information includes the amount 
of carbon reduction represented by the offsets 
and the amount of generated renewable energy 
represented by the RECs.

GEOSYNTEC
Since our founding in 1983, Geosyntec has helped clients succeed in their endeavors involving the 
environment, natural resources, and infrastructure. With particular relevance to the proposed SEC rules, 
Geosyntec’s Energy Transition practitioners have extensive experience working with clients in carbon 
accounting and GHG inventory preparation, reduction strategies, and low-carbon solutions. Further, our 
ESG practitioners regularly prepare corporate sustainability reports and disclosures which address many 
of the topics included in the SEC’s proposed disclosure requirements. 

This update and its contents are offered for informational and promotional purposes only and do not 
constitute legal or engineering advice. The information provided here may be incomplete or out of date. 
No representations, testimonials, or endorsements should be read to constitute a guarantee, warranty, 
or prediction regarding the outcome of any matter that requires the opinion of an attorney or engineer.
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